APeJ Public Cloud Services Spending Forecast to Reach $15 Billion in 2018, IDC
Reports

SINGAPORE, February 15th, 2018 - Asia Pacific excluding Japan (APeJ) spending on public
cloud services and infrastructure is forecast to reach $15.08 billion in 2018, an increase of
35.66% over 2017, according to the latest update of the IDC Worldwide Semiannual Public
Cloud Services Spending Guide. Although annual spending growth is expected to slow over the
2016-2021 forecast period, the market is expected to hit a five-year compound annual growth rate
(CAGR) of 32.58% in public cloud services spending, or a total of $32.27 billion in 2021.
In 2018, the spending on public cloud services will be driven by Banking ($1.85 billion),
Professional Services ($1.75 billion), and Discrete Manufacturing ($1.63 billion).
Telecommunication and Process Manufacturing combined are also expected to spend more than
$2.39 billion on public cloud services in 2018. These five industries are expected to remain
as the highest spenders in 2021 due to their continued investment in public cloud solutions.
However, the industries that will see the fastest spending growth over the five-year forecast
period are Construction (37.36% CAGR), Professional Services (36.84% CAGR), and Personal
and Consumer Services (36.65% CAGR).
"While digital transformation does help to drive the overall market growth, the rapid expansion
of datacenter presence from global public clouds services providers at APeJ region does attract
enterprises to migrate more workloads to the public cloud environment as that helps to address
their concerns in data sovereignty and latency,” says Liew Siew Choon, Senior Market Analyst,
IDC Asia/Pacific's Services Research team.
Infrastructure as a Service (IaaS) will be the largest category of public cloud spending in 2018,
contributing about 47.60% to the overall cloud spending in the region. This is due to the fast
expansion of datacenters by global public cloud service providers, followed by Software as
a Service (SaaS), which is very close to the Infrastructure spending on cloud, with a share of
45.83% on the overall spend. IaaS spending will be fairly balanced throughout the forecast
with server spending trending slightly ahead of storage spending. PaaS spending will be led
by Application Platforms, which will see the fastest spending growth (37.93% CAGR) over
the forecast period. Data Management Software, Data Access, Analysis, and Delivery, and
Integration and Orchestration Middleware will also see healthy spending levels in 2018 and
beyond.
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China will be the largest country market for public cloud services in 2018 with its $5.44 billion
spending to account for about 36.10% of APeJ spending. Australia ($2.85 billion) and India
($2.12 billion) will be in second and third place respectively in terms of Cloud Spending in the
region.
"China and India, the two largest markets in APeJ will account for about 60% of the region's
Cloud market size. The Chinese government has been actively promoting the development of
the high-tech industry, and continues to implement its Internet+ strategy is a leading factor for
China's adoption to cloud technology, for India accelerated demand by enterprises and govt.
towards the implementation of new technologies like Blockchain, AI, IoT etc is making the cloud
a bare necessity," says Ashutosh Bisht, Research Manager for Customer Insights & Analysis,
IDC Asia/Pacific.
The IDC Worldwide Semiannual Public Cloud Services Spending Guide quantifies public cloud
computing purchases by cloud type for 20 industries and five company sizes across eight regions
and 47 countries. Unlike any other research in the industry, the comprehensive spending guide
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was designed to help IT decision makers to clearly understand the industry-specific scope and
direction of public cloud services spending today and over the next five years.
-EndsAbout IDC Spending Guides
IDC's Spending Guides provide a granular view of key technology markets from a regional,
vertical industry, use case, buyer, and technology perspective. The spending guides are delivered
via pivot table format or custom query tool, allowing the user to easily extract meaningful
information about each market by viewing data trends and relationships. For more information
about IDC's Spending Guides, please contact Monika Kumar at mkumar@idc.com.
About IDC
International Data Corporation (IDC) is the premier global provider of market intelligence,
advisory services, and events for the information technology, telecommunications, and consumer
technology markets. With more than 1,100 analysts worldwide, IDC offers global, regional, and
local expertise on technology and industry opportunities and trends in over 110 countries. IDC's
analysis and insight helps IT professionals, business executives, and the investment community
to make fact-based technology decisions and to achieve their key business objectives. Founded in
1964, IDC is a wholly-owned subsidiary of International Data Group (IDG), the world's leading
media, data and marketing services company that activates and engages the most influential
technology buyers. To learn more about IDC, please visit www.idc.com. Follow IDC on Twitter
at @IDC and LinkedIn.
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About IDC
IDC is the premier global provider of market intelligence, advisory services, and
events for the information technology and telecommunications industries. IDC helps IT
professionals, business executives, and the investment community make fact-based
decisions on technology purchases and business strategy. Over 775 IDC analysts in
50 countries provide global, regional, and local expertise on technology and industry
opportunities and trends. For more than 40 years, IDC has provided strategic insights
to help our clients achieve their key business objectives. IDC is a subsidiary of IDG, the
world's leading technology media, research, and events company. You can learn more
about IDC by visiting http://www.idc.com/.
IDC is a subsidiary of IDG, the world’s leading technology media, research, and events
company. Additional information can be found at www.idc.com.
All product and company names may be trademarks or registered trademarks of their
respective holders.
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