External Storage Systems Witnessed a Strong YoY growth, predominately due to
Spending from Banking Industry in Q1 2018: IDC India

NEW DELHI, 2nd July,2018 – As per IDC’s latest Asia/Pacific Quarterly Enterprise Storage
Systems Tracker Q1 2018 release, India’s external storage market witnessed a growth of 12.7%
YoY (by vendor revenue) and stood at USD 84.1 million in Q1 2018.
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External storage market growth in 1Q 2018 was majorly driven by increased spending from
banking organizations. Major Industry verticals such as Banking, professional services,
manufacturing, Telecommunications and government together contributed to more than 80% of
overall external storage market in Q1 2018.
“Organizations are witnessing significant data growth and there are challenges for getting
IT budgets for traditional hardware. Organizations are considering technologies to help data
optimization and consolidation as ways to overcome this difficulty.” says Dileep Nadimpalli ,
Research Manager, Enterprise Infrastructure, IDC India.
All flash arrays segment saw a significant growth of 87.4% YoY in Q1 2018 contributing to
30.9% of the overall external storage market. Adoption of All flash arrays (AFA) offers better
technical advance and performance at an affordable price which is benefiting customer due to
competitive vendor environment. Organizations are actively considering flash options and are
willing to pay the additional price premium to avail best in class performance.
Mid-range storage segment witnessed a significant growth YoY due to large banking and
professional services deployments while entry-level storage segment saw a decline in Q1 2018.
Midrange external storage segment continued to lead the market with more than 58% market
share in Q1 2018.
"Budgetary pressures and dynamic business priorities are pushing organizations to consider new
deployment models to procure infrastructure. To address these changing customer requirements,
OEMs should focus on innovative pricing models to drive new and incremental business. With
unabated data growth, highly available data and instant information delivery is what matter to
business ", says Ranganath Sadasiva , Director, Enterprise Solution, IDC India.

- 1-

Major Vendors Analysis
Figure 1

Dell Inc continued to be the market leader with a 29.7% market share by vendor revenue,
however witnessed a YoY decline in Q1 2018. Hewlett Packard Enterprise saw a significant
growth predominantly driven by deals from banking and telecommunications industry.
IDC India Forecast
The external enterprise storage systems market is expected to grow at a single digit compounded
annual growth rate (CAGR) for 2017 – 2022 time-period. This growth will be driven across
industries and will be led by spend in 3rd platform technologies and digital transformation
initiatives.
About IDC Trackers
IDC Tracker products provide accurate and timely market size, company share, and forecasts
for hundreds of technology markets from more than 100 countries around the globe. Using
proprietary tools and research processes, IDC's Trackers are updated on a semiannual, quarterly,
and monthly basis. Tracker results are delivered to clients in user-friendly excel deliverables and
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on-line query tools. The IDC Tracker Charts app allows users to view data charts from the most
recent IDC Tracker products on their iPhone and iPad.
About IDC
International Data Corporation (IDC) is the premier global provider of market intelligence,
advisory services, and events for the information technology, telecommunications, and consumer
technology markets. With more than 1,100 analysts worldwide, IDC offers global, regional, and
local expertise on technology and industry opportunities and trends in over 110 countries. IDC's
analysis and insight helps IT professionals, business executives, and the investment community
to make fact-based technology decisions and to achieve their key business objectives. Founded
in 1964, IDC is a subsidiary of IDG, the world's leading technology media, research, and events
company. To learn more about IDC, please visit www.idc.com. Follow IDC on Twitter at @IDC.
All product and company names may be trademarks or registered trademarks of their respective
holders.
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IDC is the premier global provider of market intelligence, advisory services, and
events for the information technology and telecommunications industries. IDC helps IT
professionals, business executives, and the investment community make fact-based
decisions on technology purchases and business strategy. Over 775 IDC analysts in
50 countries provide global, regional, and local expertise on technology and industry
opportunities and trends. For more than 40 years, IDC has provided strategic insights
to help our clients achieve their key business objectives. IDC is a subsidiary of IDG, the
world's leading technology media, research, and events company. You can learn more
about IDC by visiting http://www.idc.com/.
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