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IDC India Reports revenue decline in India Server Market, reached $350.2 million
in 2Q19

NEW DELHI, 17th September 2019 – The overall server market in India witnessed a Year-
over-Year (YoY) decline of 1.0% in terms of revenue to reach $350.2 million in 2Q19 versus
$353.9 million in 2Q18, according to the latest Asia/Pacific Quarterly Server Tracker (excluding
Japan), 2Q19. The x86 server market accounts for 89.9% of the overall server market in terms of
revenue. The contribution to the x86 server market primarily came from professional services,
telecommunication, and retail verticals. The market segment witnessed large deals from IT and
ITeS customers, nationalized banks, telecom service providers, and e-retail in India during 2Q19.

The overall x86 server market declined YoY by 4.9% in terms of revenue to be valued at $314.8
million in 2Q19 from $330.9 million in 2Q18. Despite the decline, verticals such as banking and
telecommunications registered YoY growth of 66.6% and 20.9% respectively, whereas retail
registered the highest YoY growth of 936.2% in the x86 market, during 2Q19.

The non-x86 server market increased YoY by 54.2% to reach $35.5 million in revenue, in 2Q19.
IBM tops the market with a revenue share of 75.9%, followed by Oracle with a share of 20.2%
and Hewlett Packard Enterprise with 3.9% during 2Q19. Banking remained top vertical with
68.8% revenue share followed by manufacturing and professional services with 18.7%, and 8.0%
respectively, during 2Q19.
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Source: IDC Asia/Pacific Quarterly Server Tracker, 2Q19

In 2Q19, Hewlett Packard Enterprise regained its position as the leading player in the India
x86 server market with revenue of $108.4 million and revenue share of 34.4%. Hewlett Packard
Enterprise grew YoY by 15.5% with major wins coming in from telecommunication vertical.

Dell Technologies was the second leading player with a revenue share of 22.8% at a revenue of
$71.7 million. Dell Technologies failed to register big wins in this quarter contributing to 13.8%
YoY decline in their performance.

Cisco was ranked third with a revenue share of 6.6% followed by Lenovo which came in at the
fourth position with a revenue share of 5.6 %.

“Indian enterprises are transitioning from on-premise servers and virtual servers to cloud
workloads. We have noticed spend on compute platforms shifting from traditional IT towards
private cloud and public cloud,” says Harshal Udatewar, Market Analyst, Server, IDC India.

IDC India Forecast

Indian economy is at its slowest pace following a sharp dip in demand across sectors such as
agriculture, manufacturing, utilities, and construction, but government spending looks positive
towards bringing market growth back on track. From an enterprise standpoint, increased spending

http://www.idc.com/getdoc.jsp?containerId=PRF004911
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is expected to be coming from the telecommunication vertical and local data center providers.
Investments from telecommunication service providers would be driven by projects related to
OSS, BSS, IMS stack for value-added services, VoLTE, VRAN, 5G testbed programs towards
5G development, while local cloud service providers would invest in expanding their infra
capacity in the coming quarters. IDC expects banking tech refreshes towards the end of 2019. At
present, IDC India x86 server market is expected to witness a QoQ decline of 12.9% during Q3
2019.

About IDC Trackers

IDC Tracker  products provide accurate and timely market size, company share, and forecasts
for hundreds of technology markets from more than 100 countries around the globe. Using
proprietary tools and research processes, IDC's Trackers are updated on a semiannual, quarterly,
and monthly basis. Tracker results are delivered to clients in user-friendly excel deliverables and
on-line query tools. The IDC Tracker Charts app allows users to view data charts from the most
recent IDC Tracker products on their iPhone and iPad.

About IDC

International Data Corporation (IDC) is the premier global provider of market intelligence,
advisory services, and events for the information technology, telecommunications, and consumer
technology markets. With more than 1,100 analysts worldwide, IDC offers global, regional, and
local expertise on technology and industry opportunities and trends in over 110 countries. IDC's
analysis and insight helps IT professionals, business executives, and the investment community
to make fact-based technology decisions and to achieve their key business objectives. Founded
in 1964, IDC is a wholly-owned subsidiary of International Data Group (IDG), the world's
leading media, data and marketing services company. To learn more about IDC, please visit
www.idc.com. Follow IDC on Twitter at @IDC.
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About IDC

IDC is the premier global provider of market intelligence, advisory services, and
events for the information technology and telecommunications industries. IDC helps IT
professionals, business executives, and the investment community make fact-based
decisions on technology purchases and business strategy. Over 775 IDC analysts in
50 countries provide global, regional, and local expertise on technology and industry
opportunities and trends. For more than 40 years, IDC has provided strategic insights
to help our clients achieve their key business objectives. IDC is a subsidiary of IDG, the
world's leading technology media, research, and events company. You can learn more
about IDC by visiting http://www.idc.com/.

IDC is a subsidiary of IDG, the world’s leading technology media, research, and events
company. Additional information can be found at www.idc.com.
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