Digital Transformation to Reshape ICT Investment in the Oil & Gas Industry

Dubai – Businesses from the Middle East and Africa's resource industries (i.e., oil & gas
mining, other mining, and agriculture) spent $5.17 billion on information and communications
technology (ICT) in 2019, according to the latest insights from International Data Corporation
(IDC). The global technology research, consulting, and events firm forecasts this figure to reach
$5.33 billion this year and continue rising at a compound annual growth rate of 2.9% over the
coming years to reach $5.79 billion in 2023.
“The oil industry is facing unprecedented challenges," says Gaurav Verma, oil and energy
research manager at IDC Energy Insights. "Many industry experts believe that the era of 'easy
oil' is over and that companies will have to explore new frontiers which pose more operational
challenges. The complexities of extracting hydrocarbons in harsh and remote environments such
as ultra-deep-water oil fields, coupled with uncontrollable external pressures and oil market
volatility, are driving oil and gas companies to adopt digital transformation (DX) initiatives as
they strive to enhance their levels of efficiency, agility, and resilience."
This pursuit of DX is driving a shift in investment focus for oil and gas companies, with many
now turning to cloud to enable the enhanced efficiency and data-driven decision making that their
new strategic priorities require. Consequently, IDC expects that by 2021 about 75% of oil and
gas companies worldwide will have moved the majority of their on-premises applications to the
cloud to facilitate scalability and digital innovation across the organization.
The industry's multifaceted transformation is also driving increased interest in artificial
intelligence and machine learning as organizations look to augment employee productivity,
boost business agility, and address the implications of an ever-growing skills gap. As such, IDC
expects that by 2022, 90% of oil majors worldwide will have deployed AI-powered applications
to various exploration processes ranging from automated drilling to cognitive seismic data
analysis to reservoir modeling.
All these issues and more will be discussed during a dedicated oil and gas session titled
'Unlocking the Power of Data – The Keystone of Digital Transformation in O&G' that will take
place at the upcoming IDC Middle East CIO Summit 2020. The annual event has served as
a beacon of ICT thought leadership across the region since 2008, and this year's edition will be
hosted at Dubai's Atlantis, The Palm on February 26-27.
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Combining informative presentations, interactive panel discussions, and dedicated focus groups,
the IDC Middle East CIO Summit 2020 will provide more than 500 senior C-Suite executives
from a broad range of industries with the expert guidance required to benchmark the DX progress
of their organizations. For more information about the event or to register your interest in
attending, please contact Sheila Manek at smanek@idc.com or on +971 4 446 3154.
About IDC
International Data Corporation (IDC) is the premier global provider of market intelligence,
advisory services, and events for the information technology, telecommunications, and consumer
technology markets. With more than 1,100 analysts worldwide, IDC offers global, regional,
and local expertise on technology and industry opportunities and trends in over 110 countries.
IDC's analysis and insight helps IT professionals, business executives, and the investment
community to make fact-based technology decisions and to achieve their key business objectives.
Founded in 1964, IDC is a subsidiary of IDG, the world's leading technology media, research,
and events company. To learn more about IDC, please visit www.idc.com. Follow IDC on
Twitter at @IDC.
IDC in the Middle East, Turkey, and Africa
For the Middle East, Turkey, and Africa region, IDC retains a coordinated network of offices
in Riyadh, Nairobi, Lagos, Johannesburg, Cairo, and Istanbul, with a regional center in Dubai.
Our coverage couples local insight with an international perspective to provide a comprehensive
understanding of markets in these dynamic regions. Our market intelligence services are
unparalleled in depth, consistency, scope, and accuracy. IDC Middle East, Africa, and Turkey
currently fields over 130 analysts, consultants, and conference associates across the region.
To learn more about IDC MEA, please visit www.idc.com/mea. You can follow IDC MEA on
Twitter at @IDCMEA.
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About IDC
IDC is the premier global provider of market intelligence, advisory services, and
events for the information technology and telecommunications industries. IDC helps IT
professionals, business executives, and the investment community make fact-based
decisions on technology purchases and business strategy. Over 775 IDC analysts in
50 countries provide global, regional, and local expertise on technology and industry
opportunities and trends. For more than 40 years, IDC has provided strategic insights
to help our clients achieve their key business objectives. IDC is a subsidiary of IDG, the
world's leading technology media, research, and events company. You can learn more
about IDC by visiting http://www.idc.com/.
IDC is a subsidiary of IDG, the world’s leading technology media, research, and events
company. Additional information can be found at www.idc.com.
All product and company names may be trademarks or registered trademarks of their
respective holders.
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